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NEW DELHI, FRIDAY, FEBRUARY 6,1998/MAGHA17,1919 


*4i( 'hl^T 

<*>4*1 % 

3$ 5 ’TSIlTft, 1998 

['fft’Tnjp3i$ft'Tr (TBSt^r aftr fa'fttTT Pl4*1|BlM) 1997) %'pEIE 6 % ST^ffa] 

fatpj; 

4?T,’^tt. 'Pt, 70( st) .—Mrorft «h4-i ^>i^ ; rs$N>%'sfaj i 3ni<;*b)' fflfft 

y.tiifi'ift'VH am <+^4 ‘4^N=TOf ft fto *i*iW ?ffe4i "g^, ft° Er?^f> 'W^r fto «bi^H aftr 

ftftftsBRI ftftftftS' J aftr"fto PftRim 4>l4d Rriftfts ^hfH^hTil aftr^ <W«f4 ft> 311A||fl ^ TfflftlFT^J^TWTTft ftrRrftj; 

ftftn (T#WT *fft 3fa ffttftuJt) flWTfft 1997 % faW 5 ft? 3T#T ftft ^FTSjT Tr?p auftlFT T^p iftv*TT f I 

2. tr^'3ifl 7 i: <oi«fi ®eW % arft'ft arnr? urt auft^-i H«in 

%*1T 1 »T*rr 11 *FP«fa ft? g>?T W. -^-gTWP f ^Ift? 2,45,897 (^ 1996-97 ) ^ gftT ’TOt f I 4Mj<K I 3 ft ft? 

an^«Bf % 233,762^.33 (M 1996-97) 'sft’S? ^ ftf>3T # ft?'sft^3?T■g^T 3T7I ■%■ I 

3. ddllti : Hror^’ 1 5rf%an^^'st^ , 3rirw\* , ^ T F'fN: 8itfir’#)'EF)l STKto 

ti J IWI % I fftaT ^3? 3lfftfft33 1975 3ft TTOH % "34#^ 2803.00 HR#4 »MIHK oi'fl^/'JI ( STTt’^Uft.) % 28030002 3T#T 

7-ys diyOi %fw7 'ws”3Tit i Taftr3^it i T 

% -^f arnft t, ^ % ar#i 11 

4. ^fSeairaui: iiroi^R- ji4h,^w,T rr^r, wi 3 ^. 3 ).,am.^., w, 

■arff^ anr. ■'ft., ivn am:.'ft., ^Rth m’ft., fthmftmTi, ftftngt, *n#fe, g,ij.i. aftr 7 j.to,t?, armur 

1994-95fti 1997-98 (arfo- fwmu ) 

%i -s^sfi% 3 tptkt a?k ani«;4 ^ fdmftifism to ftr -^qr t :- 
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«Hl4-i 3TM^T 

«m«h 

'q^^rqT^T ^t 
mT^io '3TFrm % 

1994-95 

28927 

180093 

16,06 

1995-96 

16788 

225644 

7,44 

1996-97 

1,7773 

245897 

7.22 

1997-98 

(arfatTtflmwR) 

28917 

102629 

28.18 


ai T ^f % FTP ft 93-94 RF 94-95 BKUfa * £ | F> % 3nFW ^ 3ftFlftlFf^ F<fffa FTOgifr -SRT^TKT ^ftffr 
•^T-q^ q i ^ yrftj i? TT^f R (^ft F F?) % STFFfa Fflifr i&F% ^F?pKT ^TWW Fit FtFi «ft afa^IFTFST^t %.*ft F^t 

FW'^ 3 IFPfFFiTsNTTfa>'3f> 3TIFTFFT *FFT %f*FF fa>FT I 3P1TF 93^^F‘^t'^FFr 611$^ % vH-fl'lfl et>l«f v 1 ^FiFiT'PFi'pF SflFTF 

-tot gftr *i?Ai flnf TftFTaff % 3?pF fr fon ffi FFTft F!* ~fr' fit# %r Tift tii g M % grrarcr ft 94-95 fft arw vm wm, w i 11995 - 
96 aftr 1996-97 W*h ^Fi FflffnFTCT'gpm 17000 qTITT^ ^^«l< - fi;R«li, 1997 Fit ftPTItft ^ FJT^ % 3nFTF 

^ F>F F?tFF FT TJTTp ^ 4H'Wft 3 F?lfFT FFT t '•— 


ft 

InHi^l 

3TFM (Tft.^T) 

3TFTTCT 


3TF^FT-fty«IT, 1996 

3662 

20204 


FRFft-FT^, 1997 

10199 

19640 


3T^T-Fp, 1997 

13071 

19096 


^T-'ftTFFT, 1997 

15487 

18282 



5. qrfft: «hl«fi ^^%^f%33FTO'%W 5 T^N)%5R6i i <JWI^<bf'8|?t’n»^ailftt^^^TWl[eFT[t Jl^lRh PlHfcfRsM TTeaff 
FTTIFJlhl FFT% :- 


(Fi) -dtRT<^ : FTfsfa F$F> FF ^?F1P F?t fojF*f 1996-97 3 2,45,897 *ft.^ % ftPSR FT FJF FFT FT, f4 97-98 3 FFF 

■®: W*f 1,02,629 ’*ft^ : I%'TFT ftT WftlTl^i mR u IIH+*( 4AH F*lipifl 5RTFTTFT amp if 16.5% Fit RklFi 3T^ I 
(73) SfTFrF dyttlftidl : FWTp%TITF-TPT ^IHfll 44F)Plfll 96-97 *f 80.35%%'3^'ftnaTFTFfn' r Fft «ftFTf%F’f 97- 
98%FgFTg:FTR%7^TR66.64%TIFTftRF*ft, 4R°IWTF»M UlRff l :«4FtPmi FttFF^ 13.71 Fttam3TFifFit’Sift^I 

(F) ffraft: ^FTT iftHpkiT Fit -sftqfogfttf FFft~g$ I F? I ^R I FH pH I W Fi ^FTt F^ 1996-97 % 187250 tft.FF ^ t*TT 

FR 1997-98 % WT^: FTTT^ 80212 Tft.FF TFFt ^ % Tpf 1996-97 F?t fa?lft FiT 42.84% $1 31*1^ (FFT 3TpTCt 
•3TTF1T FT) 7.16% F lg^R Fit FRftf^ I ‘FR FRF t W F^FTOT^' F? FHT %FT %F??T FFT afattT Tfat ^j?F, Ft 

■Pfi 28404 Fo -rfr.z^ ft 1RT fl3 3TFfa ^ 26370 Tft/ZF FFi f*TT FTt % FifT^ ift FFTF TW wft I 
C*T) FTm^fTBTft : FK 3^i;F> ^ 1997-98 (g^T-ft ra«H ) 24460 F° ^.HFF^FTWpIF^ WIFFTFTT*fF^F. 

FiT 4WI3-1 FR^ 26370 F<> F>t sffTFT FT %FT FIFfe 1996-97 ^f 22485 Tft.'HF F^ FTFtFF Fft WIF 

FT FF^F F^Ff FiT FFUFF F5T^7 28404 F° Tft.ZF F)( Fit *ft I 7F FFilT 96-97 Fit jjcnil '°(l<i Fi^FpTFf % 

WF^f F'^t’^t I 

(^T) 3 I I ^V<4q f i TIT 3tffeEK tpRTT : ^FR -a r ^F i ' FiHpfFT ^ F^IFT [RPwtf fa 3 FFT Fit Tj^PTT if FiFk i^Fi F?t aFFmffl 
^ ^TfaFi ^IFFT%~5FTW-y[%FiT 3<|j) 1W T F I% I 1994-95 ^ 1997-98 (ar^-'ftFFFT) %F?t Wt, 
^FFT dHFtP l fl l dtF I M, fFFit, sfk attrm %fit ^FiT ^ T??rfFrFFI t :— 



wtFttt 

arwr 


*St 

31T^Ff Fit 


8FIFT 

•aFFtPlFT 


ftmft 

aftercr f^sft 

1994-95 

280834 

64.12 

180093 

165254 

19945 

1995-96 

280834 

80.34% 

225644 

170847 

25957 

1996-97 

306000 

80.35% 

245897 

187250 

28404 

1997-98 

154000 

66.64 

102629 

80212 

26370 


(aT^T-feFFT) 
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6, % %II % 3TRTTW "TT ^ ^ 3^4 % f^ TOWR 'mti % 3JT*frT ^ 

i| l n<^id 3-t’iPnH Wil^ % fih^ *ft TTI^TT ^t ^ I 

i 

^ thirom' t trcgBrc w itftB % bt«ft ^ ■®rfn ^ ^ fitifa ftror Tm 11 


8. TT^^Sf^WfolT^srjEf 1998 w; 


vHT^ra ^ru :- 


TTC Hfi farff (riaWre) 
W? IF?T, 'StiPto, 
T^yw »m, 3^.^. 
^ft^ft-110 002 

«m 


OT^R' 


9. B^T B ^inTr^^3TfT r T'^^f^TfWwW%l 

%w ^r^'i 


[u wtnrm/^ra/3/97] 


am. %■. T?rr, Htsifa<iw (vtipm) 


DIRECTOR GENERAL (SAFEGUARDS) 

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 

New Delhi, the 5th February, 1998 

[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) 

Rules, 1997J 

Subject:—Initiation of Safeguard investigation concerning imports of'Carbon Black" into India. 

G.S.R. 70(E).—An application has been filed before me under rule 5 of the Customs Tariff (Identification and 
Assessment of Safeguard Duty) Rules, 1997 by the "Association of Carbon Black Manufacturers" on behalf of M/s Cabot 
India Ltd., Mumbai,. M/s Hitech Carbons, Renukot, M/s Oriental Carbon and Chemicals Ltd., Ghaziabad, and M/s Phillips 
Carbon Black Ltd, Calcutta for imposition of Safeguard Duty on imports of Carbon Black into India to protect the domestic 
producers of Carbon Black against serious injury caused by the increased imports of Carbon Black into India 

2. Domestic Industry: The application has been filed by the ‘Association of Carbon Black Manufacturers' on 
behalf of the above mentioned four domestic producers of Carbon Black. There are six domestic producers of Carbon Black 
accounting for a total domestic production of 245,897 MT (1996-97). The applicants named above account for 233,762 MT 
(1996-97) which constitutes a major proportion of the domestic production. 

3. Product Involved: The applicants have alleged serious injury caused to the domestic producers by the increased 
imports of 'Carbon Black for rubber industry' into India. 'Carbon Black for rubber industry* classified under sub-heading no. 
2803.00 of the First Schettule to the Customs Tariff Act, 1975, and under 28030002 of the Indian Trade Classification (TTC) 
is a form of Carbon Black used mainly by rubber industry including the tyre industry is the product under investigation. 

4. Increased Imports: Carbon Black is imported into India from Australia, Belgium, Canada, Chinese Taipei, 
China P RP, Egypt RP, France, German F R, Indonesia, Iran Rep., Japan, Korea RP, Netherlands, Singapore. Thailand UAE, 
UK, and USA. The imports have shown an increasing trend in absolute terms as well as compared to domestic production The 
imports and domestic production of Carbon Black for rubber industry during 1994-95 to 1997-98 (April-September) have 
been as under: 
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Year 

Import of Carbon 

Black (MT) 

Total domestic production of 
Carbon Black (MT) 

Import as percentage of 
domestic production 

1994-95 

28927 

180093 

16.06 

1995-96 

16788 

225644 

7.44 

1996-97 

17773 

245897 

7.22 

1997-98 

(April-Sept.) 

28917. 

102629 

28.18 


The applicants have slated that in 1993-94 and 1994-95 there was a huge increase in imports because the then import 
policy permitted duty free import of Carbon Black against Value Based Advance Import Licences (VABAL) and the tyre 
industry concentrated on import of Carbon Black against VABAL licences. In August 1993, the duty free imports of Carbon 
Black against VABAL licenses were subjected to both quantity and value limits. The backlog of licences already issued had, 
however, its impact on imports upto 1994-95. The imports settled down to around 17,000 MT in 1995-96 and 1996-97. From 
the quarter October-December, 1996, however the imports have started increasing substantially at reduced prices as is indicated 
in the table below : 


Quarter 

Import (MT) 


Import Rs/MT 


October-December, 1996 

3662 


20204 


January-March, 1997 

10199 


19640 


April-June, 1997 

13071 


19096 


July-September, 1997 

15487 


18282 



5. Injury: The increased imports of Carbon Black have threatened to cause serious injury to the domestic producers 
of Carbon Black as indicated by the following factors: 

(a) Production: The production of Carbon Black which reached a peak of 245,897 MT in 1996-97 has come down 
to a level of 102, 629 MT in the first six months of 1997-98 resulting in a fall of 16,5% in production on pro 
rata basis. 

(b) Capacity Utilisation : Keeping with the production, capacity utilisation also reached a peak of 80.35% in 
1996-97 which has come down to 66.64% during the first six months of 1997-98 resulting in a loss of 13.71 
percentage points of capacity utilisation. 

(c) Sales: The four applicant companies have registered loss of domestic sales which has fallen down from 187250 
MT in 1996-97 to 80212 MT in the first six months of 1997-98 which works out to 42.84% of 1996-97 sales i.e. 
a loss of 7.16 percentage points (on pro rata basis). The four applicant companies have been able to maintain 
this reduced share in domestic market only at a reduced average selling price which has fallen down from Rs. 
28404 per MT to Rs. 26370 per MT in the corresponding period, 

(d) Loss of Profit: The four applicant companies in 1997-98 (April-Scpteraber) produced Carbon Bilack aL a cost of 
production of Rs. 24460 per MT, sold with an average sales realization of Rs. 26370 per MT as against a cost 
of production of Rs, 22458 per MT, sold with an average sales realization of Rs. 28404 per MT in 1996-97. 
The four applicant companies have thus registered a reduction in profits, 

(e) Surplus Capacities: The four applicant companies have alleged availability of Surplus Capacities of Carbon 
Black in Asia-Pacific region as compared to the demand. 

The table below shows capacity, capacity utilisation, production, sales, and average selling price of the domestic 
industry for 1994-95 to 1997-98 (April co September) 


Year 

Installed 

capacity 

Capacity 

utilisation(%) 

Production 

Sales of 
applicants 

Average selling 
price of applicants 

1994-95 

280834 

64.12 

180093 

165254 

19945 

1995-96 

280834 

80.34 

225644 

170847 

25957 

1996-97 

306000 

80.35 

245897 

187250 

28404 

1997-98 

154000 

66.64 

102629 

80212 

26370 


(Apr.-Sept.) 
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6. The domestic producers have requested for imposition of Safeguard Duty on imports of ‘Carbon Black for 
rubber industry’ for a period of 4 years. They have also requested for an immediate imposition on provisional Safeguard 
Duty. 

7. The application has been examined and it is found that prima facie increased imports of Carbon Black have 
threatened to cause serious injury to the domestic producers of Carbon Black and accordingly it has been decided to initiate 
an investigation through this notice. 

8. All interested parties may make their views known by 23rd March, 1998 to : 

The Director General (Safeguards) 

5th floor, D-Block, 
lndraprastha Bhawan, LP. Estate, 

New Delhi-110 002 
INDIA. 

9. All known interested parties are also being addressed separately. 

10. Any other party to the investigation who wishes to be considered as an interested party may submit its request 
so as to reach the Director General (Safeguards) within 21 days from the date of this notice. 


[No. SG/INV/3/97] 
R.K. GUPTA, Director General (Safeguards) 




Printed by the Manager. Govt of India Pitta, Ring Road, Mayapuri, "New Delhi-110064 
and Published by the Controller of Publication!, Delhi-110054—1998 





